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Good morning, Mr. Chairman/Commissioners. My name is 

Marlene Asselta, President of the Southern New Jersey Development 

Council, an organization that has represented the economic interests 

of the eight southernmost counties of New Jersey for sixty years. I am 

speaking in support of establishing a Distribution System 

Improvement Charge or DSIC in the State of New Jersey.  

A hundred years ago, New Jersey was at the forefront of water 

systems technology, implementing community-wide systems that 

brought clean drinking water to every resident in New Jersey.  Today, 

however, we find a very difference scenario. 

 As an example of just one antiquated system, it was reported 

by one of our members that while his company was working on site 

development in Camden for the light rail train system in early 2000, a 

series of old moldy logs had been hollowed out and tied together and 

were discovered to be pumping drinking water into the city.  

More recently, The American Society of Civil Engineers (ASCE) 

published a Report Card for New Jersey’s Infrastructure. Our drinking 

water infrastructure received a grade of “C”, and, more alarmingly, 

the report gave our wastewater infrastructure a “D”, urging us to 

develop “a comprehensive asset management program.”  
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This year, the New Jersey Department of Environmental 

Protection’s Clean Water Council published its Recommendations for 

Water Infrastructure Management and Financing. The report warned 

that “New Jersey puts its economy and environment at risk when it 

ignores infrastructure asset management.”  

The hard numbers that came from these reports are staggering. 

The United States Environmental Protection Agency recommends 

that, over the next 20 years, New Jersey needs to spend $6.92 billion 

on drinking water infrastructure and $9.15 billion on wastewater 

infrastructure. Without these improvements, the State of New Jersey 

will soon reach capacity for their water systems, stopping all 

economic development projects dead in their tracks. As our system 

continues to degrade, the cost of temporary repairs will increase 

exponentially, making it even more difficult to secure funding for 

projects that stimulate job growth.  

These figures may make it seem that, because of the state’s 

current economic situation, a solution is impossible. To the contrary, 

a program does exist that has been tested successfully in eight states 
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(New York, Delaware, Connecticut, Indiana, Illinois, Missouri, Ohio, 

and New Hampshire) and one major city (Los Angeles).  

The DSIC is a forward-looking policy that will strive to bring 

New Jersey a state of the art water delivery system at a nominal cost 

to the average ratepayer. The NJ Board of Public Utilities [BPU] 

would retain much authority over the distribution of the DSIC funds to 

ensure the integrity of the program.  

A detailed description of the DSIC program was recently 

released by the New Jersey chapter of the National Association of 

Water Companies (NAWC) in a white paper made available via nj-

win.com. In it, NAWC describes how your agency can preemptively 

take control of this issue by instituting modest rate increases to pay 

for projects approved by the BPU.  

 Once the funds are secured by the BPU through DSIC, the 

short and long term economic benefits will be substantial. In the short 

term, billions of dollars worth of infrastructure projects will create 

thousands of construction jobs statewide.  Unemployment will 

decrease while boosting economic activity throughout the region 

particularly in Southern New Jersey - the most likely area for the 

state’s growth over the next two decades. Moreover, in addition to the 
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permanent jobs created to maintain the new systems, New Jersey’s 

new water capacity will open the floodgates to new business and 

growth opportunities. The economic potential is limitless when water 

availability is not an issue. 

The immediate question would be: “What is the cost?” The 

short answer is, “Not much.”  

The average customer water bill in New Jersey is about $42 per 

month. If the DSIC program were implemented with a 5% cap on rate 

increases, then rates would go up less than $2.40 per month. When 

combined with the savings from infrastructure improvements (it’s 

currently estimated that New Jersey wastes roughly 30% of its water 

because of leaks and faulty systems), New Jersey residents and 

businesses will end up saving money.  

To recap: New Jersey’s water infrastructure is a century old and 

in desperate need of repair. The United States Environmental 

Protection Agency recommends that we spend $6.92 billion on 

drinking water infrastructure and $9.15 billion on wastewater 

infrastructure over the next 20 years. Failure to act on these 

recommendations will have severe economic consequences for 

South Jersey. 
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In eight states and one major city, it has been proven that the 

Distribution System Improvement Charge or DSIC, regulated by its 

Board of Public Utilities, is the most effective means of raising funds 

for these necessary projects, and would come at a negligible overall 

cost to New Jersey residents and businesses. 

I respectfully ask that you favorably consider the 

implementation of the DSIC program to fund the infrastructure 

improvement projects that are absolutely vital to sustaining economic 

progress in New Jersey. Thank you.   

 

 


