
Earlier this past winter, when snow covered the ground and flowers were scarcely to be 
found, Governor Christie presented his proposed $29.4 billion state budget to the 
Legislature.  A budget that included tax cuts for businesses, a boost in school spending 
and increased property tax relief.  
 
We all know the average that New Jerseyans are hurting, the State of New Jersey is 
hurting, but this Governors broad reforms and austere budge may come with some short 
term pain today; however depicts a vision of a better tomorrow for our kids and 
grandkids.  No longer will we finance today’s needs on the backs of those yet to be born-
we must find a way pay-as-we-go. 
 
This budget goes along—and sometimes painful-way to encourage the consolidation of 
municipal services.  No more, should we have “doughnut hole” municipalities who 
bestow funding on the backs of their few remaining residents.  Mergers of these small 
towns into the larger sourrounding municipalities make prudent fiscal sense. Contrary to 
skeptics, mergers and consolidation will not result in the loss of a localities identity and 
in addition the action will result in economic incentives from the State. 
 
Some additional highlights of the Governor’s proposed budget include: 

• The R&D credit to offset corporate business tax liability is increased from 50 
percent to 100 percent. 

• The Transitional Energy Facility Assessment (TEFA) is being phased out over 
three years beginning in 2012. This “temporary” assessment originally scheduled 
to sunset in 2002, but has been extended each year since. 

• Business Employment Incentive Program (BIEP), which provides grants for new 
job creation, remains funded at last year’s level of $175 million. 

• Businesses in Urban Enterprise Zones will continue to receive the benefit of 
collecting only half the state sales tax –3.5 percent – from customers. 

 
We can not, and should not look at increasing new taxes.  New Jerseyans are already 
amongst the highest taxed citizens in America.  New Jersey has long been the symbol of 
runaway spending, but no longer.  Not with Governor Christie at the helm  
 
The Southern New Jersey Development Council is a member-based organization charged 
with promotion development in South Jersey and the surrounding regions by working 
cooperatively with the area’s county economic development in directors and promoting 
projects that will increase economic viability throughout the region for years to come. 
 
Warm Regards, 
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President  
 


